
 
 

 

Initial TAP Response to Bankwatch Report “Smoke and mirrors: Why the climate 

promises of the Southern Gas Corridor don’t add up” 

The report “Smoke and mirrors: Why the climate promises of the Southern Gas Corridor (SCG) 

don’t add up” published in January 2018, focuses on fugitive methane emissions. It aims to 

quantify and assess the potential significance of these emissions from the SCG. Since the 

focus of the report is solely on fugitive methane emissions it does not recognise the benefits 

of the Trans Adriatic Pipeline (TAP) project to the host countries, the environmental and social 

measures to maximise benefits to the local communities and the role of gas to reduce 

emissions from other energy sources such as coal. In addition, it does not acknowledge the 

measures that TAP has adopted to reduce and minimise greenhouse gas (GHG) emissions 

throughout the design, construction and future operation process for TAP.  

These measures include the following: 

• Selection of operational combustion equipment that represents the Best Available 

Technology (BAT), meeting the energy efficiency benchmark set under the EU BAT 

reference documents, known as BREFs 

• Inherent design measures to reduce methane emissions including, high integrity 

instrumentation, low emission fittings and valves as well as gas reuse systems 

• Use of national grid electricity where supply/demand is compatible 

• Optimised operational control and scheduling to minimise venting  

• Proactive and regular monitoring, maintenance and servicing along the pipeline to 

ensure combustion efficiency of plant is maintained and fugitive emissions are 

minimised 

• Reporting of GHG emissions to support energy efficiency performance reporting and 

improvements. 

Detailed engineering studies completed by international engineering and certification 

companies undertaken to estimate the potential fugitive emissions associated with TAP 

predict annual fugitive methane emissions which represent a loss of 0.008% when compared 

to the pipeline throughput. This loss is extremely small, demonstrating the effectiveness of the 

measures adopted within the design, and is well within the range over which the IEA World 

Energy Outlook of 2017 indicates gas would deliver a climate benefit as compared to coal.  

The estimated losses calculated from the detailed engineering studies are much lower than 

the generic methane loss estimates of 0.5-6% that were included within the BankWatch report. 

The following key aspects further demonstrate the wider importance of the SGC, and of TAP 

specifically:  

• Natural gas is an affordable, increasingly abundant, secure and relatively low carbon 

form of energy that will be a necessary part of the energy-mix in the long-term to meet 

the global energy challenge. 



 
 

• As Europe transitions to a low carbon future, it continues to need sufficient and 

affordable energy from a variety of sources to help fuel its economy, warm its homes 

and remain competitive.  

• According to the European Commission’s strategy, each member state should have 

access to at least three different sources of supply. In this regard, the resources from 

the Caspian region are the next great opportunity for the continent. TAP can connect 

to key infrastructure such as the Ionian Adriatic Pipeline (IAP) and the Interconnector 

Greece Bulgaria (IGB), bringing a new source of gas to countries currently dependent 

on a single source or without access to gas at all. 

• Another important point to bear in mind is that the gas that TAP will transport 

represents approximately 40% of Bulgaria’s need (1bcm/a), a fifth of Greece’s gas 

demand (1bcm/a), and around 12% of Italy’s gas demand. 

• New gas supplies will impact gas to gas competition, offering a more competitive 

environment for end consumers. 

• Natural gas transported by TAP will contribute to the decarbonisation of economies, 

particularly in South East Europe and the Western Balkans where the energy sector is 

overly reliant on heavy fossil fuels, coal and lignite for power generation. Demand for 

gas is expected to increase as it replaces fuels such as coal and wood commonly used 

in the region. 

• Realising TAP and opening the SGC is an historical step in the direction of supply 

diversification. It will be a critical achievement in opening a new route and boosting 

Europe’s energy security. 

• At present, much of Europe is dependent on coal, with its substantial GHG emissions. 

However, the IEA expects one-third of Europe’s existing coal-fired power plants to 

retire in the next five years, thus presenting an opportunity for gas to increase its 

market share. Natural gas emits 50% less carbon dioxide than coal when combusted 

for power generation.  

• Other countries, such as Germany, have nuclear power but plan to phase it out and 

greatly increase the amount of renewable energy they use in an effort to develop more 

sustainable energy production and cut GHG emissions. Natural gas is the perfect 

partner for renewables and can also play an important role in improving air quality. 

• In addition, the intermittent nature of renewable energy sources creates a need for 

flexible power generation – natural gas is the perfect partner for renewables in this 

respect. Therefore, natural gas will remain a vital component of the energy mix and the 

development of modern natural gas infrastructure needs to be further promoted. 

• Developing renewable energy is vital, but it can be a slow and expensive process and 

renewables require substantial subsidies and government support in order to become 

market mature. As a result, there is a critical need to switch from carbon-intensive 

energy sources to the cleanest of fossil fuels – natural gas – in order to meet the 

climate goals of any country.  


